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Lear Apyllcant:

Your aspplication for examption from raders! Income tax under the provisions
of Section 501(c)(8) of the Interns! Resvenus Code has besn conslidered.

The Information submitted with snd In “upport of your application Indicates
you were organized In .

Your purposes as stated In your by-lswvs are to unite 222 $0 serve the 315
snowmoblle clubs, to promote Latler and 22f2 snowmodtlilng for the public,
snd to atrract prsitice 3nd respect within the corrtnlry.

Sectlon 501(c)(2) of the internal "evenue Code provides for exemption only
of orgenizations opersting under the lodge system or for the excluslive bene-
fic of the nembers of a fratesrnity Itself operating under the lodge system
and provylde for the psywent of 11fe, slck, accldent, or other benefits to
the members of such soclety, order, or assoclation or thelr dependents.

Since ‘rour organlization Is nelther operating under the lodge system or
providing 11fe, sick. acclident or other benefits to your members or depen-
dents you are not entitied to racognition of tax exemption as an organlza-
tlon described In Section 5C1(c)(8) of the Internal Revenue Code.

Your spp)ication was also consldered under Section 5C1(c)(7) of the Internal
Revenue Code. Section $01{c)(7) of tre code provides for axemption only of
clubs organized and operated sudbstantially for oleasure, recrestion, and
other nonprofitable pruposes, no part of the net earnings of which énures

to tho banefit of any private shareholder.

Revenue Rull~g 67-428 provides thot an exempt soclal clud rust be made up
of Individual members. It cannot be composed of artificlal entlties In »
federated relationship.

Your organization Is a club composed of other clubs: 1t Is not a club of
Individuals divided Into local branches. Accordingly, It |Is held that you
are not entitled to erxemption as an organlzation described In Sectlon 501(c)

(7) of the code and you are required to file Federal !ncome tax returns on
Form 1120,

If you do mot agree with these conclusicns, you mav rec.est Appeals Nffice
consliaration. Tm do thls. you must sube!t to the Listrict Clrector within




30 days from the date of this letter, a2 statement of facts, law, and arguments,
In duplicate which will eloarly set forth your position. You also must stote
whether you wish an Appeals Offlce conference. Aay subamission sust be signed
by one of your priacipel officers. If the metter is to be handled by & repre-

sentative, the Conference and Practice Nequirements regerding the filing of a
power of attorney and evidences of enrcliment to pragtice mest be met.

If we do not Dear from yeuw withia the tine sm"ld. thls commmication wil}
becoms our determinstion In the matter. :

-

Very truly yours, T

i

Pistrict Director

Enclosure:
Publication 892






